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Pipeline

Continued from Page 1A

disagree, because STPUD incurred
more than $15 million in costs be-

. fore the bill was appropriated.

"It was always the Congressional

. intent of the people who carried the

ball on this in the House — Con-
gressman (John) Doolittle, Con-
gressman (Jim) Gibbons and Con-
gressman (John) Ensign — for the
local match to be considered pre-

-appropriation, not just the thin, nar-

row window of the EPA," said John
Martini, field representative for
Doolittle. "Quite frankly, the ad-

‘ministration is reinterpreting the in-

tentions of Congress. From our per-
spective, the fact that the district has
spent $20 million of its own money
— that far exceeds what the district
match is supposed to be."

Duane Wallace, STPUD board

member and executive director of

the South Lake Tahoe Chamber of
Commerce, said there are other rea-

.sons STPUD should receive the

$7.1 million now. By EPA's own

. regulations, when a district is.re-

i

Sat, Sun &
Holidays*

$50

$33 | RIDING*

F

LAKE TAHOE
‘GOLF COURSE
AND RESTAURANT

qﬁired — such as it was by the La-

hontan Regional Water Quality

Control Board — to start work be-
fore federal appropriations are
available, the local match must be
considered from a "pre-appropria-
tion" perspective.

Earlier in the 1990s, Wallace
said, Congress approved $2.8 mil-
lion for STPUD's pipeline project,
but those funds were also held up.

Wallace said it was "very clear"
Congress wanted the $7.1 million to
be considered pre-appropriation to
compensate for the $2.8 million
STPUD was supposed to get for the
project earlier but never received.

Wallace said STPUD, acting in
good faith, borrowed $5 million to
start the work on the 1997 phase be-
fore receiving the money.

"They gave us every indication
we would get it. It's just sitting there
in an account with our name on it,

_and we need it," he said. "We were
so sure and the bank was so sure
they gave us the money so we could
go forward a year earlier ... Without
it we would have had to raise our

. rates 27 percent. Our public would-
' n't accept that, and we won't do it.
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We have no room to negotiate. We
will not and cannot."

Greenberg said what STPUD is
asking is a "significant deviation"
from what EPA would normally do
in this situation.

"When they applied they said,
'EPA, can you please make an ex-
ception and deviate from the norm
to cover the costs we have previous-
ly incurred?" he said. "They are re-
ally asking us to make a fairly sig-
nificant departure from our normal
protocol. And, we are still consider-
ing that."

However, according to Wallace,
"The clock is ticking": STPUD
needs to know by Nov. 1 in order to
plan for Phase 3, planned for 1999.
Phase 1 was completed in 1996;
Phase 2 is being finished now.

According to STPUD, Phase 3
will have to be canceled if the dis-
trict cannot receive the money.

"Ironically, under the way they
administer grants," Wallace said, "if
the pipeline stops, if the work stops
— which is what's going to happen
if we don't get the money — then
they go back to the pre-award win-
dow, and we'll get the money."
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